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ihe following le & ruview of the poulitlesl sltueiion
and releced develoments in (nocnesis se efeeting Gallex
/aedfie's inbverests in Sumetra curing the mounths of April and
vay 19541
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& rosarding dissclation or revislon o e
fmwnﬁrlﬁnﬁ&-fnaawwnimﬁ Undon &ce secheduled to glert In lod-
land in Juns., The indenesiens have bheon a.lteving :
& dution «f tre micr rimarily
ally ¢this ocould vory well woerpk a4t to {inelr cisedveniege
eevnumlenlly becsuse, 1 tbe nlun l1s dissclved, t(hey will

nut be sole Lo .evvielpete in the urupesn .eymenis Unlon on
thelr prugent very favwrable basls, he gﬁﬁ&;&lﬁ sl 80uve on
,altvf ranliie of & dlssolutiun of the Unicn soe vnder study.

Ihe Hinletsr of Vinance, [ v, ong ing @ 1g, has indl-
ceted thet ths Jovermmont ls olapning new ragulstions desiyned
bo fovor Indoocwesian veather Loar  ovel;n enter.rize. wne
rasclt of thess .ropusels will Lo the siltpdrawel of the ilewo-
ses te Porelgners tu opereve siakllegenle Industeles end 8h0.0,
inelauing Lhose taploying lesu than 50 people or Laving puwer
?%qmarswmnmu wi ceus than 5 ., scoeriin. tu pwdin, the
lerger sny vurises wiid be recuired to es.ley ae wany indo-
nupitns s poseible, at lesst 904 of tﬁu tubnl manpowsr and
at lesst 79 of the executlive gisf i b be “&wna 4b”.
If 3 is not poselble four an Eni&a&&iam t .6 the ©a
2t least the epuby rane or will have e bo B B
Lise wlm s te bring &bout tids ”inﬁumaaiaﬂiaﬂuiwm i er@ign
stberpriser within el bt yesre,
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The Worth sumstrs flelds of the B.P.H. =« wihilech were
not returned to thls Compeny after the war - have been Lalken
undzr direet cuntrol of the indenesian @inistry of Leunomie
AtfTalrs whloh has appeinted & ccordinator to handle the ae~
tuel sdministration, uch & move hes been impending for some
time, hence 14 wes not unexpected, setuslly vhe situstion is
not grestly chenzed frum whet 1t bas been, and it dees not
necesss 1ly mesn that these rislde will be paticralized on
i permanent baslse
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fowerds the end of Hay Lhe Gll workers unlon threat-
ened to eall & general strilke om Juns 10 wnless en acceplable
sodution to their demands is resched bafors that time. MHany
of the demende appesr tu s of & trivisl naturc. . Iforts sre
helong mede tivouglh cumpstent suthorities to resch u satisface
tury settlement,

BAGHANGE 110 HEn

The Lxcham e Yicense uvn whieh negotiativns heve been
enrried un fur 8 very considersble time wee st last yr:nted on
ﬁ&@ i, 1484, e ii@@%&@ is eficctive as of Januery 1,
1‘%’:’:&’, wllil eontinue fur a pericd uf flve year: frum thay dste,
or toruugh scember 31, 1958, and wiil be subjeet to renewal
i mutuslly sotislactory,
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in giﬁ% of the nxchiange License having been granted,
1% is sxpecled thmt Celtex recliic will recelve shurtly de-
cress offecting the following:

le feduetion ¢f :xport fex {from 9% un crude
@ 51e81/bbls £ S5 on erude @ 41.88/bbl. ).

- wRemption feum Impurt outies and Uerti-
idevtes wvn cepitel Goods,

3o memption from Het Froceeds T,
ihe above three ltems, in addition to vie 9% exploe

retlon allovenee elreedy granted, will plmee Caliex racifle
spproximately wn & S0/50 tex basis.
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